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MEMORABWJfc FOR: Chief, Audit Staff 
OBJECT ; Audit Seport of t£ Division, dated 3 1962 

tl£FERI$CgS j (a) Audit Report of VE Division, dated 3 Hay 1962, 

sobering Period 1 November 1960 - 2d February 1962 

ib} Audit Report of Project I I dated 8 September 1961, 
Covering Period 1 November 1932 - 31 hay 196125X1A2D1 

<«> for 60/S from the Controller, dated 20 June 1361, 

Subject: Propo sed Plea for Use and/or Release of 
Remaining | Funds 25X1A2D1 

*d> Mam© for m/e item MB/S, Subject; Account lug 

Practice* fox Sensitive Projects - *k>, 0D/S 61*379$ 


1. Us* recsmmendetiotu contained in paragraph 4 of references (*> 
and <b) have been restudied by this office and as indicated by references 
^cj and (4) , initial action has been taken to fennel ice a sac is factory 
solution to the problem of adequate accounting controls for sensitive 
project* and obligating annual appropriations, regardless of whether 
such fund# are withdrawn item the contingency fund, which have been 
wade available fox special projects suck as those covered by references 
(a) end <b). 

2. In a further effort to provide special procedures covering the 
obligation of funds and supporting substantive document at ion under such 
circumstances, this natter is b eing refe rred to the Financial Policy and 

Budget Committee established by | | dated 16 April 1962. At such 25X 

tbee as appropriate authorities and procedures have been adopted by the 
Committee which are applicable to similar type projects requiring DCi 
approval you will be advised of the details la order that substantive 
audit® cam be natde consistent with such determine tines. 


25X1 A9A 

Deputy Comptroller 
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